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Volatile exchange rates and how to manage them are a contentious topic whenever economic policymakers
gather in international meetings. This book examines the broad parameters of exchange rate policy in light of
both high-powered theory and real-world experience. What are the costs and benefits of flexible versus fixed
exchange rates? How much of a role should the exchange rate play in monetary policy? Why don't volatile
exchange rates destabilize inflation and output?

The principal finding of this book is that using monetary policy to fight exchange rate volatility, including
through the adoption of a fixed exchange rate regime, leads to greater volatility of employment, output, and
inflation. In other words, the "cure" for exchange rate volatility is worse than the disease. This finding is
demonstrated in economic models, in historical case studies, and in statistical analysis of the data. The book
devotes considerable attention to understanding the reasons why volatile exchange rates do not destabilize
inflation and output.

The book concludes that many countries would benefit from allowing greater flexibility of their exchange
rates in order to target monetary policy at stabilization of their domestic economies. Few, if any, countries
would benefit from a move in the opposite direction.
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From reader reviews:

Joshua Sigmund:

Book is written, printed, or illustrated for everything. You can know everything you want by a publication.
Book has a different type. As you may know that book is important factor to bring us around the world.
Beside that you can your reading expertise was fluently. A reserve Flexible Exchange Rates for a Stable
World Economy will make you to become smarter. You can feel more confidence if you can know about
every little thing. But some of you think that will open or reading any book make you bored. It isn't make
you fun. Why they could be thought like that? Have you looking for best book or suitable book with you?

Robin Martz:

Hey guys, do you wishes to finds a new book you just read? May be the book with the headline Flexible
Exchange Rates for a Stable World Economy suitable to you? Often the book was written by well-known
writer in this era. Typically the book untitled Flexible Exchange Rates for a Stable World Economyis a
single of several books that everyone read now. That book was inspired many men and women in the world.
When you read this publication you will enter the new way of measuring that you ever know before. The
author explained their concept in the simple way, so all of people can easily to be aware of the core of this
publication. This book will give you a lot of information about this world now. To help you see the
represented of the world on this book.

Beatrice Raybon:

Reading a book to be new life style in this season; every people loves to go through a book. When you learn
a book you can get a wide range of benefit. When you read publications, you can improve your knowledge,
since book has a lot of information in it. The information that you will get depend on what kinds of book that
you have read. If you would like get information about your examine, you can read education books, but if
you act like you want to entertain yourself you are able to a fiction books, this kind of us novel, comics, and
also soon. The Flexible Exchange Rates for a Stable World Economy will give you new experience in
examining a book.

Rebbecca Farley:

You can spend your free time you just read this book this reserve. This Flexible Exchange Rates for a Stable
World Economy is simple to bring you can read it in the recreation area, in the beach, train and also soon. If
you did not have much space to bring the particular printed book, you can buy often the e-book. It is make
you quicker to read it. You can save the book in your smart phone. Consequently there are a lot of benefits
that you will get when you buy this book.
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